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Communication on Tax Deduction on Dividend 
 

Dear Shareholder, 
 

The Board of Directors of Indsil Hydro Power and Manganese Limited (“the Company”), in its meeting held 
on May 25, 2026, has recommended a final dividend of Rs. 0.60/- (6%) per equity share for the financial 
year ended March 31, 2026, subject to shareholders’ approval at the ensuing Annual General Meeting to 
be held on September 17, 2026. 
  
As per the Income Tax Act, 2025 (“the IT Act 2025”), dividend paid or distributed by a Company shall be 
taxable at the hands of shareholders as per applicability of the IT Act 2025. The Company shall therefore be 
required to deduct tax at source at the time of making the payment of final dividend as per the categories 
mentioned below: 
  
For resident shareholders:   
  
a. Resident Individuals: Taxes shall be deducted at source under Section 393 of the IT Act 2025, as follows: 
  

Shareholders having valid and operative 
Permanent Account Number (PAN) 

10%* 

Shareholders not having PAN / having 
inoperative PAN 

20% 

  
*As per Section 262 of the IT Act 2025, every person who has been allotted a PAN and who is eligible to 
obtain Aadhaar, shall be required to link the PAN with Aadhaar. In case of failure to comply with this, the 
PAN allotted shall be deemed to be inoperative, such person shall be liable to all consequences under the 
IT Act 2025 and tax shall be deducted at the higher rates as provided in section 397 of the IT Act 2025, i.e., 
20% of dividend income. 
  
However, no tax shall be deducted on the dividend payable to resident individual shareholders if the total 
dividend to be received by them during tax year 2026-27 does not exceed Rs. 10,000/- and in cases where 
members provide Form 121, subject to conditions specified in the IT Act 2025. Resident shareholders may 
also submit any other document as prescribed under the IT Act 2025 to claim a lower / nil withholding of 
tax. PAN is mandatory for members providing Form 121. 
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b. Resident – Other than Individuals 
  
No tax shall be deducted on dividend payable to the following resident - other than individuals where they 
provide details and documents. 
 

Category of 
shareholders 

Tax Deduction 
Rate 

Exemption Applicability / Documents required 

Insurance 
Companies 

Nil 

Self-declaration that it qualifies as ‘Insurer’ as per section 2(7A) 
of the Insurance Act, 1938 and has full beneficial interest with 
respect to the equity shares owned by it along with self-attested 
copy of PAN card and certificate of registration with Insurance 
Regulatory and Development Authority (IRDA)/ Life Insurance 
Corporation of India (LIC)/ General Insurance Corporation of 
India (GIC). 

Mutual Funds 
  
  
  
  

Self-declaration that it is registered with Securities and Exchange 
Board of India (SEBI) and as specified at Schedule VII to section 
11 of the Act along with self-attested copy of PAN card and 
certificate of registration with SEBI. 

Alternative 
Investment Fund 

Self-declaration that its income is exempt under Schedule V to 
section 11 of the Act, and they are registered with SEBI as 
Category I or Category II AIF along with self-attested copy of the 
PAN card and certificate of AIF registration with SEBI. 

National Pension 
System (NPS) 
Trust 

Self-declaration that it qualifies as NPS Trust and income is 
eligible for exemption under Schedule VII to section 11 of the Act 
and being regulated by the provisions of the Indian Trusts Act, 
1882 along with self-attested copy of the PAN card. 

Corporation 
established by or 
under a Central 
Act 

NIL Self-declaration that it is a corporation established by or under a 
Central Act whereby income tax is exempt on the income and 
accordingly, covered under Section 393 of the Act along with self-
attested copy of PAN card, registration certificate and relevant 
extract of the Section whereby the income is exempt from tax. 

Other Non-
Individual 
Shareholders 

As applicable Shareholders who are exempted from the provisions of TDS as 
per Section 393 of the Act or covered by CBDT Circular No. 18/ 
2017 dated May 29, 2017, provided they submit self-attested 
copy of documentary evidence supporting the exemption along 
with self-attested copy of PAN card. 

  
In case Shareholders provide certificate under Section 395(1) of the Act, for lower / NIL withholding of taxes, 
rate specified in the said certificate shall be considered, on submission of self-attested certificate copy to 
the Company. 
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For non-resident shareholders, taxes are required to be withheld in accordance with the applicable rates 
prescribed under Section 393 or of the IT Act 2025, or applicable Double Tax Avoidance Agreement ("Tax 
Treaty"), whichever is beneficial. 
  
The withholding tax shall be at the rate of 20% (plus applicable surcharge and cess) or as notified by the 
Government of India (“GOI”) on the amount of dividend payable. However, as per Section 159 of the IT Act 
2025, non-resident shareholders have the option to be governed by the provisions of the Double Tax 
Avoidance Agreement (“tax treaty” or “DTAA”), read with Multilateral Instrument (“MLI”), if any, between 
India and the country of tax residence of the shareholders, if they are more beneficial to them. For this 
purpose, i.e. to avail the benefits under the DTAA read with MLI, non-resident shareholders will have to 
provide the following: 
  

a) Self-Attested copy of the PAN card allotted by the Indian Income Tax authorities duly attested by 
the shareholders/ authorized signatory. In case of non-availability of PAN, information under Sub-
Rule 2 of Rule 217 of the Income-tax Rules, 2026. 

b) Self-Attested copy of the Tax Residency Certificate (“TRC”) applicable for the period April 2026 to 
March 2027 obtained from the revenue or tax authorities of the Country of Country of which the 
shareholder is a resident. Where only TRC for calendar year 2026 is available, provide declaration 
that the shareholder is and will continue to remain a tax resident of the Country of its residence 
during the FY 2026-27. 

c) Form 41 (for claiming tax treaty benefit), which can be obtained electronically through the e-filing 
portal of the income tax website at https://www.incometax.gov.in/iec/foportal/. 

d) Self-declaration by the shareholders of having no permanent establishment or fixed base in India 
or business connection in India in accordance with the applicable tax treaty and IT Act 2025. 

e) Self-declaration of beneficial ownership of equity shares by the non-resident shareholder Self-
declaration by the shareholders of not having a place of effective management in India 

f) Self-declaration of fulfilling all conditions of applicable tax treaty for being eligible to claim benefit 
of the tax treaty read with Multilateral Instrument (MLI). 

g) Any other documents as prescribed under the IT Act 2025, if applicable, or certificate for lower 
withholding of taxes, duly attested by the shareholders. 

  
In case of Foreign Institutional Investors (FII) / Foreign Portfolio Investors (FPI), tax will be deducted under 
Section 393 of the IT Act 2025 at the rate of 20% (plus applicable surcharge and cess) or the rate provided 
in relevant DTAA, read with MLI, whichever is more beneficial, subject to the submission of the above 
documents, as applicable. A declaration whether the investment in shares has been made under the 
general FDI route or under the FPI route has to be provided. 
  
In case Shareholders provide certificate under Section 395(1) of the Act, for lower / NIL withholding of taxes, 
rate specified in the said certificate shall be considered, on submission of self-attested certificate copy to 
the Company. 
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The documents furnished by the shareholders (such as Form 121, TRC, Form 41, Self-Attested Declaration 
etc.) shall be subject to review and examination by the Company before granting any beneficial rate or Nil 
Rate. The documents furnished should be in compliance with provisions of the Act. It shall be the sole 
responsibility of the shareholder to ensure and submit all the required documents, information, details 
within the specified timelines and in the manner required to avail benefit of concessional/ non-deduction 
of TDS from dividend payment. The Company reserves the right to reject the documents in case of any 
discrepancy, or the documents are found to be incomplete or not in order. In case of any discrepancy in 
documents submitted by the shareholder, the Company will deduct tax at higher rate as applicable. No 
claim shall lie against Company for any taxes deducted by the Company. 
  
In the event of any income tax demand (including interest, penalty, etc.) arising from any 
misrepresentation, inaccuracy or omission of information provided/ to be provided by the Member/s, such 
Member/s will be responsible to indemnify the Company and also, provide the Company with all 
information/ documents and co-operation in any appellate proceedings. 
  
Shareholders may note that the Company has notified the record date for the purposes of Final Dividend 
for the financial year 2025-26 as September 10, 2026, to the Stock Exchange. Accordingly, documents may 
be submitted up to September 17, 2026, and any documents related to TDS deduction submitted after 
September 17, 2026, will not be considered. 
 
The required documents can be submitted by sending an email to secretarial@indsil.com 
 
Shareholders are advised to verify the tax credit pertaining to the dividend in their Income Tax records by 
accessing Form 168 (erstwhile Form 26AS) from the e-filing account at www.incometax.gov.in/iec/foportal. 
 
It may be further noted that in case tax on dividend is deducted at a higher rate in the absence of receipt 
of any of the aforementioned details/documents from the shareholders, the shareholders may consider 
filing their return of income and claiming an appropriate refund, as may be eligible. No claim shall lie against 
the Company for such taxes deducted. In the event of any income tax demand (including interest, penalty, 
etc.) arising from any misrepresentation, inaccuracy or omission of information provided by the 
shareholder, such shareholders will be responsible to indemnify the Company and also, provide the 
Company with all information/ documents and co-operation in any appellate proceedings.  
 
Updation of KYC for Physical Folios:  
 
As per SEBI Master Circular bearing reference no. HO/38/13/ (4)2026-MIRSD POD/I/4298/2026 dated 
February 6, 2026, Dividend will be withheld if shares held in physical folio is not KYC compliant. SEBI as per 
the above referred Circular has directed as under:  
 

A. It shall be mandatory for all holders of physical securities in listed companies to furnish PAN, 
Contact Details (Postal Address with PIN and Mobile Number), Bank Account Details, and Specimen 
Signature for physical folios.  
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B. Any payment including dividend, interest or redemption payment in respect of such folios is 
permitted only through electronic mode w.e.f. 1st April 2024, and such payment shall be made 
electronically only upon furnishing of PAN and KYC details by holders of physical securities.  

 
We therefore request you to update your PAN and KYC details by submitting the relevant documents viz. 
Forms ISR-1, ISR-2, ISR-3, SH-13, SH-14 on or before September 17, 2026. The formats for updation of KYC 
details and Nomination are available on Registrar & Share Transfer Agent’s (MUFG Intime India Private 
Limited) website at https://web.in.mpms.mufg.com/KYC-downloads.html and on the website of the 
Company at www.indsil.com/investors-relation/. 


